
36 Refer to last page for important disclosures.

R e g i o n a l  M o r n i n g  N o t e s  

COMPANY RESULTS BUY

(Previous TP RM1.63)

COMPANY DESCRIPTION

STOCK DATA

Price Performance (%)

1mth 3mth 6mth 1yr YTD

Major Shareholders %

PRICE CHART

Source: Bloomberg 

ANALYST(S)

Farhan Ridzwan

Sunway (SWB MK)

As most of Sunway’s businesses are vulnerable and have been severely affected by the 
COVID-19 pandemic and the MCO, its core earnings dropped by 71%. Meanwhile, its 
core 1H20 core PBT are broadly in line at 24% of our forecasts. We are anticipating 
gradual recovery from 3Q20 onwards, driven by improvement in some of its businesses 
such as property, construction and healthcare. Maintain BUY with a lower target price 
of RM1.57, post earnings adjustments. 

2Q20 RESULTS  
Year to 31 Dec (RMm) 2Q20 1Q20 qoq % chg yoy % chg 1H20 yoy % chg

Revenue 556.6 971.4 (42.7) (50.5) 1,528.1 (30.6)

Pre-tax profit 10.1 107.8 (90.6) (94.3) 117.9 (72.6)

Margins (%) % % qoq ppt chg yoy ppt chg yoy ppt chg

Source: Sunway, UOB Kay Hian 

RESULTS 

Slightly missed. 

KEY FINANCIALS
Year to 31 Dec (RMm) 2018 2019 2020F 2021F 2022F

Source: Sunway, Bloomberg, UOB Kay Hian
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Property development: Lumpy earnings in 2H20. 

Healthcare: Drop in admission and outpatient treatments. 

Construction.

Hospitality: Severely impacted by COVID-19 outbreak. 

STOCK IMPACT 

Property development: Singapore sales well received. 

2020 to be a challenging year for healthcare. 

Fund raising plans. 

EARNINGS REVISION/RISK 

VALUATION/RECOMMENDATION 

Maintain BUY with a lower target price of RM1.57 

SOTP VALUATION 
(RMm) Remarks 

Total SOTP value (A) 9,273 

Total SOTP value post 
warrants proceeds 
(A+C)

10,181  

Target price (RM) 1.57  

Source: UOB Kay Hian 

SUNWAY ICPS SNAPSHOT 
Descriptions 

Source: Sunway, UOB Kay Hian 

SUNWAY EBIT FORECASTS 

Source: Sunway, UOB Kay Hian 

KEY ASSUMPTIONS
(RMm) 2020 2021 2022 

Source: Sunway, UOB Kay Hian 
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PROFIT & LOSS     
Year to 31 Dec (RMm) 2019 2020F 2021F 2022F

Net turnover 4,780 4,123 4,920 5,565

Pre-tax profit 914 522 748 901

Net profit 767 364 551 678

BALANCE SHEET     
Year to 31 Dec (RMm) 2019 2020F 2021F 2022F

Total assets 23,558 23,882 24,282 24,758

Total liabilities & equity 23,558 23,882 24,282 24,758

CASH FLOW     
Year to 31 Dec (RMm) 2019 2020F 2021F 2022F

Operating 925 641 832 962

Investing (924) (250) (250) (250)

Financing 658 (109) (221) (271)

Net cash inflow (outflow) 659 282 361 440

Beginning cash & cash equivalent 5,136 5,889 6,171 6,532

Ending cash & cash equivalent 5,889 6,171 6,532 6,972

    
KEY METRICS     
Year to 31 Dec (%) 2019 2020F 2021F 2022F

Profitability     

Growth     

Leverage     


